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POWER FINANCE CORPORATION LTD.

e {1 FWEE) (A Govt. of India Undertaking)

No: 03:02:232:1:06:BD April 2, 2008

The Managing Director,

J&K State Power Dev. Corp. Lid.
Civil Complex, Ashok Nagar, Satwari,
Jammu — 280024

Subject: Policy of financing “Grid Connected Solar PV Power Generation Project”.

As you are aware Power Finance Corporation Ltd. (PFC), a leading power sector financial
institution, is providing financial assistance through large range of financial products and
services like Project Term Loan, Short Term Loan, Direct Discounting of Bills, Lease Financing,
Buyers® Line of credit, Consultancy Services, etc. for various power projects in Generation,
Transmission, Distribution Sector as well as for Renovation & Modemisation of existing power
Projects. Recently PFC also issued a special policy for financing of Energy Saving Projects. The
various other products can be accessed on our website www.pfcindia.com.

Recently MNRE has issued guidelines to support Grid Interactive Solar Power Generation
Projects in the country. In order to facilitate financing-of such projects, PFC has formulated a
special policy, the copy of which is enclosed herewith for kind information.

Looking forward to proposal of grid connected Solar Power Generation projects.

Thanking you,

Y ours sincerely,

ﬁ/wfﬂé*@
(RAJIVKUMAR CHANDIOK)

Addl. Gen. Manager (Business Development)
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POWER FINANCE CORPORATION LIMITED
(Business Development Unit)

Grid Connected Solar PV Power Generation Projects

So far non-grid connected and decentralized solar power projects have been given
importance in India. The installed capacity of grid connected solar PV power is only 2.12
MW as against the estimated potential of solar energy of around 20 MW per square km
area. With a view to develop and demonstrate technical performance of grid interactive
solar power generation, the MNRE has launched a demonstration programme to
encourage grid quality power generation from megawatt size solar power plants through
the generation based incentive and accordingly grid connected solar PV projects would
come up.

Keeping in view the enormous potential of solar generation projects, the corporation has
framed the policy for financing solar PV power generation Projects.

1.0 Eligibility criteria

The entity and project eligibility criteria under Operational Policy statement (OPS) will
be applicable for assistance to solar PV power generation projects. The project size from
one MW to five MW will be considered. The projects must be approved by MNRE for
generation based incentive under its Guidelines issued vide the notification No.
32/61/2007-08/PVSE dated 24™ January, 2008 for grid interactive solar power generation
projects.

2.0 Types of Financing
The corporation shall extend financial assistance in the form of term loan.

3.0  Extent of financing

The extent of funding applicable for all types of borrowers under this scheme will be
restricted to 70% of the project cost.

4.0 Moratorium and repayment period of loan

Depending upon the project’s cash flows and PPA period, moratorium and repayment
period will be fixed on case to case basis. However, the moratorium of six months and
repayment period up to eight years from the commissioning date, in equal quarterly
installments, will be allowed. Interest shall be paid quarterly by the borrowers on the due
date(s) as per the existing policy of the corporation. There will be no moratorium for
payment of interest.






